June 17, 2019

350 Old Ivy Way, Suite 100
Charlottesville, VA 22903-4897
Phone: 800-293-9104
Fax: 434-293-9002
www.chaseinv.com

Derwood S. Chase, Jr.
Founder & Chairman Emeritus
Peter W. Tuz, CFA, CFP®
President & Portfolio Manager
Senior Security Analyst
Robert (Buck) C. Klintworth, CMT
Vice President & Portfolio Manager
Clay J. Sefter
Research Analyst &
Assistant Portfolio Manger
Jennifer L. King, IACCP®, CIPM
Senior Vice President
Chief Operating Officer &
Chief Compliance Officer

INTRODUCTION – Chase Investment Counsel Corporation uses a “bottom
up” investment process combining fundamental analysis (the what) and
technical indicators (the when) in making judgements about both market
timing and stock selection. We focus on mitigating risk.
Since stock prices are determined by the forces of supply and demand we
pay particular attention to Lowry’s Primary Trend Perspectives. After a
worrisome short-term correction which bottomed on June 3rd, the stock market
dramatically reversed with a 90% Up Day by Lowry’s Operating Companies
Only (OCO) data and a near 90% Up Day in their NYSE all-issues data with
those substantial gains supported by expanding breadth as well as Lowry’s
Buying Power Index rising back above its Selling Pressure Index on June 4th.
By June 13th NYSE all-issues, S&P, and the OCO Large Cap Advance-Decline
Lines reached all-time highs. While that may leave the market short-term
overbought and subject to a near-term correction, especially if the Federal
Reserve doesn’t reduce short-term interest rates on Wednesday, June 19,
2019,, Lowry’s believes the probabilities now favor new all-time highs in the
weeks ahead and a renewal of the intermediate market uptrend.
We are already in the seasonally weak six months (May – October) for the
Dow 30 and the S&P 500 index and soon enter the seasonally weak four
months (July – October) for the Nasdaq. That tends to favor a range bound
market over the near term with some sector rotation. 43.6% of the sales by
S&P 500 companies are abroad. According to FactSet, multi-nationals with
greater than 50% of sales outside the U.S. had 1st quarter earnings decline of
-12.8% reflecting weak foreign economies and exchange losses against our
strong dollar. FactSet now estimates those multi-nationals will have a -9.3%
earnings decline in the second quarter. They have the most to lose from a
sustained trade war, particularly some of the technology companies. The
Information Technology sector is expected to report the highest (year-overyear) earnings decline of all eleven sectors at -12.6%, with the semiconductors
and semiconductor equipment the worst (-32%) at the industry level.
Normally technology has been one of the four best performing sectors along
with health care, consumer staples, and utilities during the seasonally weak
May – October period based on 1990–2018 performance.
We remain concerned that individual stock prices may not completely
anticipate some earnings declines and overall slowing 2019 earnings growth.
However, as of June 12th with the percentage of S&P 500 stocks trading above
their respective 200-day moving averages, and the S&P 500 also above its 200day moving average, it has been higher six months later 79% of the time for a
median return of 5.72% since 2010. We believe in the maxim “Don’t Fight the
Fed.” The market already seems to be partly discounting a rate cut by the
Federal Reserve this Wednesday and may prove to be short-term overbought,
especially if they don’t. Short-term weakness would be a buying opportunity.
We continue to monitor a number of factors for any significant deterioration,
but we continue to believe this bull market will not end until we have the
normal “melt up” conclusion.

We’ve updated the adjacent
chart which compares the last
18 months of a typical major
bull market (orange line) with
the latest 18 months (blue line).
Clearly the last eighteen months
has been nothing like previous
major bull market conclusions.
We try to mitigate risk by
avoiding lower quality stocks
and limiting the amount of
more volatile issues, as well as
reducing the emphasis on
equities in balanced portfolios
when it seems appropriate.
Asset allocation is already
conservative for most of our
individual clients.
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Chase Investment Counsel Corporation is the oldest independent investment counsel firm domiciled in
Virginia. We’re not in the brokerage business, but act as portfolio managers and purchasing agents for our clients.
As Barron’s described us in 1972, we’re located “Far from the Madding Crowd” in Charlottesville, VA. Besides
Derwood Chase, we have an excellent “next generation” group of officers that average 49 years of age and over 19
years of experience. Three of us have MBAs, one is a CFA and another is a CMT. We recognize that markets are
driven by company fundamentals as well as technical factors which reflect investor sentiment.
In addition to our own research, and that from several brokerage firms, we utilize over 40 independent research
sources selected with the benefit of over 50 years experience. Our investment process was developed over more
than 50 years and is rather unique in combining fundamental and technical analysis to mitigate risk and build
diversified, high quality, reasonably priced growth oriented portfolios. We manage large, mid-cap, and all-cap
equity oriented portfolios as well as balanced funds for individuals and trust clients (minimum normally $1 million)
in 15 states. We also indirectly serve about 2,300 investors through our no-load large and mid-cap equity mutual
funds both of which are risk averse. As a smaller firm, we have a particular advantage in managing portfolios since
we don’t need huge marketability to acquire or eliminate stock positions promptly without significantly affecting
the market. We are not in the brokerage or banking business and do not have the conflicts of interest and the other
priorities those businesses involve.
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The opinions expressed herein reflect those of Chase Investment Counsel Corporation and are subject to change without
notice. Past performance does not guarantee future results. For further information please contact us at (434) 293-9104,
(800) 293-9104 or derwood@chaseinv.com.

Information from Lowry Research is used with the expressed written consent of Lowry Research Corporation.
Lowry’s Primary Trend Perspective is weekly report published by Lowry’s Research Corporation
(www.lowryresearch.com).
Lowry's OCO indicators exclude all preferred issues, all real estate partnerships, all foreign issues and ADRs,
and all closed-end stock and bond funds. The remaining issues are simply domestic common stocks listed on
the New York Stock Exchange. Lowry’s OCO Adv-Dec Line has provided a far more accurate measurement
of the internal strength of the stock market, particularly at critical turning points.
Lowry’s Buying Power Index measures the total demand level for stocks by both activity and intensity by
tracking the number of stocks advancing while also recording their volume and points gained.
Lowry’s Selling Pressure Index is Lowry’s way of representing the force of supply. It is computed in the same
manner as the Buying Power Index, but is constructed from the action of declining stocks in terms of points
lost and Downside volume.
NYSE or the New York Stock Exchange is a stock exchange located in New York City that is considered the
largest equities-based exchange in the world, based on the total market capitalization of its listed securities.
The S&P 500® Index is a broad-based unmanaged index of 505 stocks, which is widely recognized as representative of the equity market in general.
The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300 common equities
listed on the Nasdaq stock exchange.
The Dow Jones Industrial Average, or simply the Dow, is a stock market index that indicates the value of 30
large, publicly owned companies based in the United States, and how they have traded in the stock market during various periods of time. These 30 companies are also included in the S&P 500 Index.
FactSet Research Systems Inc is a financial data software company that provides financial informationa and
analytic software for investment professionals.
You cannot invest directly in an index.
Investment performance reflects fee waivers in effect. In the absence of such waivers, total return would be
reduced.
Index performance is not indicative of fund’s performance.
Past performance does not guarantee future results. Current performance can be obtained by calling
888-861-7556.
The funds’ investment objectives, risks, charges and expenses must be considered carefully before investing.
The Statutory and Summary prospectuses (CHASX/CHAIX or CHAMX/CHIMX) contain this and other important information about the investment company, and may be obtained by calling (888) 861- 7556. Read
carefully before investing.
Earnings growth is not representative of the fund’s future performance.
The information on earnings growth is based on certain assumptions and historical data and is not a
prediction of future results for the Funds or companies held in the Funds’ portfolios. Past performance
does not guarantee future results.
Earnings growth is the annual rate of growth of earnings from investments.
The opinions expressed are those of the listed authors and are subject to change, are not guaranteed and should
not be considered recommendations to buy or sell any security.
Mutual fund investing involves risk. Principal loss is possible.
Distributed by Quasar Distributors, LLC.

