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It is probably not proper to begin any writing with numbers, but this is what one trillion dollars
looks like in numerical form. The number has come up frequently recently, in both a good
way and in a bad way.
With equity markets, and especially technology stocks, being strong there are several companies that are getting close to having market capitalizations more than $1 trillion. It is obviously
a number that some company will cross eventually, maybe even in 2018. The largest now is
Apple, with its $928 billion market cap, followed by Amazon, with a market cap of $830 billion and Microsoft, with a market cap of $787 billion. Alphabet has a market cap of $751 billion when its two share classes are added together. It would only take a move up of 8% to get
Apple across the $1.0 trillion market cap mark. It would be harder, but doable for Amazon to
rise another 20% and cross the $1 trillion mark.
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As Wall Street Journal writer James Mackintosh noted in the June 15, 2018 paper, “bigness” is
a mixed blessing at best. It obviously is the mark of a company whose stock is highly valued
because its products and services are in great and growing demand. But the law of large numbers generally kicks in and growth slows. Apple today makes up about 4% of the S&P 500’s
total market cap, “the most of any company since Exxon Mobil in 2008.” Earlier in the 1970s,
Mackintosh noted International Business Machines (IBM) made up 9% of the index while General Motors and AT&T both had larger shares than Apple has today. Exxon Mobil at its 2008
apex had a $95 stock price; it is about $82 today, 10 years later. It has a weighting of about
1.5% in the index while AT&T, with its $200 billion market cap, has a 0.9% weighting and
IBM a 0.6% weighting.
The point of all this is just to note that company fortunes and valuations can change a lot over
time and bigness today is no guarantee of bigness in the future, nor of a money-making stock
price.
The “bad” $1.0 trillion mentioned earlier was discussed by “The Budget Guy” Stan Collender
at a conference in Washington D.C. on June 12. He believes the U.S. annual budget deficit will
never fall below that figure again. Prior to the enactment of the 2017 tax cut legislation, budget
deficits were big – about $900 billion per year. The $1.0 trillion mark is due to expected lower
corporate tax collections. There are a few big caveats to the assumption of ongoing $1.0 trillion
budget deficits. One is that economic growth doesn’t accelerate from about 2% to 3%. The other is that federal spending never is reigned in. If either occurs, the $1 trillion figure might not
be reached, or at least not as quickly. Mr. Collender’s main point is that the annual federal deficit is getting unimaginably big. Consider this: $1.0 trillion in $100 bills would be 10.0 billion
bills, enough to make a stack of about 679 miles high. Or consider this: there are about 328 million people living in the U.S. currently. If every one of us put up an extra $3,050 this year, we
wouldn’t have the deficit. If you wanted to be nice and just tax each of the 129 million full-time
workers in the U.S. an additional $7,752 this year above what they currently pay, you could
balance the budget too. Someday this overspending will probably catch up with us, but until
then, stay tuned.
Regards,
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The S&P 500® Index is a broad based unmanaged index of 505 stocks, which is widely recognized as representative of the equity market in general.
You cannot invest directly in an index.
Index performance is not indicative of fund’s performance.
Past performance does not guarantee future results. Current performance can be obtained
by calling 888-861-7556.
The funds’ investment objectives, risks, charges and expenses must be considered carefully before
investing. The Statutory and Summary prospectuses (CHASX/CHAIX or CHAMX/CHIMX) contain this and other important information about the investment company, and may be obtained by
calling (888) 861- 7556. Read carefully before investing.
As of June 18, 2018, the Chase Growth Fund held 3.0% Apple Inc., 5.3% Amazon Com Inc.,
4.1% Microsoft Corp., 4.7% Alphabet Inc., 0.0% Exxon Mobil Corp., 0.0% International Business
Machines, 0.0% General Motors Co., and 0.0% AT&T Inc. Fund holdings and sector allocations
are subject to change and should not be considered a recommendation to buy or sell any security.
As of June 18, 2018, the Chase Mid-Cap Growth Fund held 0.0% Apple Inc., 0.0% Amazon Com
Inc., 0.0% Microsoft Corp., 0.0% Alphabet Inc., 0.0% Exxon Mobil Corp., 0.0% International
Business Machines, 0.0% General Motors Co., and 0.0% AT&T Inc. Fund holdings and sector
allocations are subject to change and should not be considered a recommendation to buy or sell
any security.
The opinions expressed are those of the listed authors and are subject to change, are not guaranteed and should not be considered recommendations to buy or sell any security.
Mutual fund investing involves risk. Principal loss is possible.
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